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JUNE 09, 2016
CARE REVISES AND SUSPENDS RATINGS ASSIGNED TO BANK FACILITIES OF

VALUE INDUSTRIES LIMITED

Ratings

Amount

Facilities Ratings® Remarks

(Rs. crore)

CARE BB+(SO) Revised from CARE A
- [Double B Plus (SO)
#or;rgr;ieorg éank Facilities (Fund-based) — 44.73 (Structured [Single A (Structured
€ Obligation) and Obligation)]
Suspended and suspended
- CARE BB+ Revised from CARE BBB
Long-term Bark Facilities (Fund-based) 300.00 [Double B Plus] and [Triple B] and
Working capital
Suspended suspended
- CARE A4+ Revised from CARE A3
Ezgég)t e_r\TVOBg(?:]( F?;”;:SS (Non-fund- 337.50 (A Four Plus) and (A Three) and
gcap Suspended suspended
Total Facilities 682.23[Rupees Six Hundred Eighty Two Crore and Twenty Three Lakhs
only]
@Term loan facilities are co-obligated by Videocon Industries Limited (VIL) and other group companies to meet shortfall in debt

obligations.

Rating Rationale

The revision in the ratings assigned to the bank Facilities of Value Industries Ltd (Value) factor operational
linkage and financial support from Videocon Industries Ltd (VIL, (revised from CARE A/CARE Al to CARE
BB+/A4+ and suspended) and its group companies. The ratings also take cognizance of deterioration in VIL’s
consumer electronics and home appliances (CEHA) segment. VIL on a consolidated basis, posted cash losses of
Rs.1,145 crore in 12MFY15 as against cash profits of Rs.6,656 crore in 18MFY14. Such significant deterioration
in operational & financial Performance of VIL/ Group will hinder future support to Value.

Given the strong business linkages and operational interdependencies and fungibility of cash flows amongst all
the group companies, a combined credit risk assessment was undertaken while assigning the ratings. In
absence of adequate operational and financial details of all group companies (including Value) required by
CARE for monitoring of the rating(s), CARE is unable to assess and provide analytical opinion on factual position
of the company/group and consequent impact on its credit profile. Consequently, CARE has revised and
suspended, with immediate effect, the ratings assigned to the bank facilities of Value

The rating assigned to the term loan facilities of Value aggregating Rs.44.73 crore (based on the ‘Obligor-co-
obligor’ structure on the term loan), which is co-obligated by VIL and other group companies, is also revised
and suspended.

The detailed rationale of VIL is available at www.careratings.com

Background
Incorporated in 1988, as “Videocon Appliances Limited”, Value is a part of the Videocon group. The flagship company of

the group is VIL. Value acts as a production base of the Videocon group for ‘Western zone’ and is primarily engaged in the

manufacturing of consumer durables like washing machines, refrigerators and air conditioners and other home appliances

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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at its manufacturing facility located at Aurangabad. Value also has in-house facilities for the manufacture of different
components like motors, plastic moulded parts and control panels of washing machines. It sells majority of its production
to VIL and its group companies. As on December 31, 2014, the company had unsecured loan of Rs.418 crore from
VIL/group companies to support its business operations. Corresponding details as on March 31, 2016 are not available.
During the fifteen month period ended, March 31, 2016, reported a loss of Rs.33.39 crore on a total operating income of
Rs 1918.73 crore as compared with net loss of Rs.43.79 crore on a total operating income of Rs.1,514.71 crore during the
twelve month period ended December 31, 2014.

Analyst Contact

Name: Ms Rajashree Murkute

Tel: 022-6754 3440

Email: rajashree.murkute@careratings.com

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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